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Corus of approval

The Indian company Tata Steel has
had its £4.3 billion offer accepted by the
Corus Group — the largest steel maker
in the UK. This friendly take-over will
see Tata Steel set up a wholly owned
indirect subsidiary, Tata Steel UK, for
completion of the acquisition. Tata Steel
chairman Ratan Tata said: "The two
companies have compatible cultures
of commitment to stakeholders and
complementary strengths in technol-
ogy, efficiency, product mix and geo-
graphical spread.”

On completion of the deal, Tata Steel
will emerge as the world's fifth-largest
steel company (from its current rank of
56th). Corus is Europe's second-largest
steel producer with revenues of £9.2 bil-
lion and crude-steel production of 18.2
million tonnes, primarily in the UK and
the Metherlands. Corus Chairman Jim
Leng said: "The combination with Tata,
for Corus shareholders and employees
alike, represents the right partner at the
right time at the right price and on the
right terms."

The pricing of the acquisition offers
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a premium of approximately 26.2% to
the average closing mid-market price
of 360.5 pence per Corus share for

the past year (to 4 October). Tata Steel
has also offered to pay £126 million inte
the pension scheme immediately and
ta increase the company contribution to
the scheme from 10% to 12% (until 31
March 2009). Corus directors, who rec-
ommended that shareholders support
the Tata offer, made it clear that they
would subscribe to the offer.

Tata Steel is India’s largest private-
sector steel company, with 2005/06 rev-
enues of US$5.0 billion and crude steel
production of 5.3 million tonnes across
India and South-East Asia. It is a verti-
cally integrated manufacturer and is one
of the world's most profitable and value-
creating steel companies. Tata Sons,
Tata Steel and other Tata companies
had combined revenues in 2005/06 of
approximately US$22 billion. Tata Sons'
current investments are valued at ap-
proximately US$50 billion.

Despite Corus's acceptance of Tata
Steel's offer, the Brazilian steel maker
Caompanhia Siderurgica MNacional (CSM)
indicated last week that it had the re-

sources to engage in a price war with
Tata for control of Corus. CSN argued
that its bid would safeguard jobs in the
UK, because it could supply Corus steel
plants with low-cost iron ore from its
Brazilian mines.

New plants in Poland

3M has announced that it will spend
$50 million on building three factories in
Wroclaw, in south-western Poland. The
three plants will produce optical films for
liquid crystal display (LCD) screens, ad-
hesive materials and orthodentic prod-
ucts.

According to 3M spokeswoman llona
Gajewska: “The optical-film factory,
which will produce films that improve
the image on electronic screens, is di-
rectly linked to the investment projects
in Poland of LG-Philips and Sharp.”
LG-Philips is building an LCD factory
in Wroclaw, and Sharp has announced
similar plans.

Production at the optical film plant
is expected to begin in March or April
2007, and the investment will account
for $30 million. Approximately 100 peo-
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